PRESIDENT’S BUDGET AND YOUNG PEOPLE:

MORE OF THE SAME MISPLACED PRIORITIES

	Key Points:

· The Bush budget burdens young people with a growing national debt.  Under the Bush budget, the national debt is projected to grow from $8.2 trillion today to $13.6 trillion in FY 2016.
· The Bush budget puts college further out of reach for millions of young people, by once again freezing the maximum Pell Grant and cutting funding for critical higher education programs. 
· Despite young people’s interests in careers in new technologies, the Bush budget slashes funding for programs that help firms adopt emerging technologies that allow them to remain competitive.



Democrats believe we must pursue new policies that take our country in a different direction.  The Bush Administration’s FY 2007 budget fails on that score; it continues with more of the same wrong priorities that have taken our country in the wrong direction.  It puts special interests first and the American people last.  It is fiscally reckless, adding trillions to the deficit over the next 10 years, and morally irresponsible, slashing funding for key priorities to America’s middle class.  Democrats are fighting to restore fiscal responsibility and to bring real solutions to the American people, along with economic prosperity, a strong national defense, affordable health care and energy, and strong public schools.
Burdens America’s young people with a growing national debt.  The Bush Administration’s fiscally reckless policies have turned a projected 10-year surplus of $5.6 trillion to a projected deficit over the same period of $3.3 trillion.  Due to a growing debt, in the next few weeks, Congress will have to raise the debt limit for the fourth time in five years – for a total increase of $3 trillion.  Furthermore, under the President’s budget, the national debt is projected to grow from $8.2 trillion today to $13.6 trillion in FY 2016. 
Breaks promise to raise the maximum Pell Grant to $5,100.  While campaigning in 2000, George W. Bush pledged to make college more affordable and accessible by increasing the maximum Pell Grant for college freshmen to $5,100.  And yet the President breaks his promise once again in this budget, freezing the maximum Pell Grant for the fifth year in a row at $4,050 – which is $1,050 short of his promise to student.  President Bush is breaking this promise at a time when college tuition is rising rapidly.
Denies more than 460,000 students low-cost loans.  The President’s budget cuts $664 million from the Perkins Loan Program by requiring that participating colleges return the federal portion of collections made on Perkins Loans in 2007.  As a result, more than 460,000 low- and middle-income students would be denied low-cost loans to help pay for their college education next year.  

Fails to cut excessive lender subsidies.  At the same time that the President’s budget is cutting education funding, it protects the special interests – failing to cut wasteful, excessive federal subsidies to lenders.  For example, the budget fails to cut excessive collection fees paid to loan guaranty agencies.  
Freezes work-study and supplemental college grants.  The Bush budget freezes funds for work-study and Supplemental Educational Opportunity Grants (SEOGs), which provide aid to students with the most need.

Eliminates the state college scholarship initiative (LEAP), and risks $1 billion in non-federal Student Aid.  The Bush budget eliminates the $66 million Leveraging Educational Assistance Partnerships (LEAP) initiative, which encourages states to establish college scholarships for college students.  In 2001-2002, the federal investment in LEAP leveraged more than $1 billion in matching state spending.
Eliminates loan forgiveness for teachers, military service members and law enforcement officers.  The  budget eliminates Perkins Loan forgiveness funding, and as a result, students who borrow Perkins Loans and  become teachers or law enforcement officers or serve in the military will lose out on loan forgiveness.

Eliminates three critical programs that boost college opportunities and access – GEAR-UP, TRIO Upward Bound, and TRIO Talent Search. The Bush budget completely eliminates the $303 million GEAR-UP, $311 million TRIO Upward Bound, and $145 million TRIO Talent Search programs – which are designed to ensure that high-risk students succeed in high school and move on to college.  As a result, more than one million students will lose the support they need to make it to college. 

Undermines youth job training, by consolidating youth job training with other job training programs into personal training accounts.  Job training is a key issue for young people.  And yet the Bush budget undermines youth job training, by eliminating the job training program targeted on youth.  The budget consolidates adult job training, youth job training, dislocated worker job training, and Employment Services into personal “Career Advancement Accounts” and then cuts the funding for these programs by $496 million.
Fails to address the issue of the uninsured.  Today, there are 45.8 million Americans without health insurance and young Americans are the most likely group to be uninsured.  Indeed, 31 percent of young adults aged 18 to 24 have no health insurance – compared with 15 percent of adults aged 45 to 54 and 1 percent of seniors.  And yet the Bush budget provides no meaningful solutions – instead spending $156 billion on expanding Health Savings Accounts, which would undermine the employer-provided health benefits Americans have now and are no more than tax shelters for the wealthy.   

Slashes funding for small business programs.  Many young adults in America are entrepreneurs – starting businesses of their own.  The help that many businesses get from the Small Business Administration (SBA) can help entrepreneurs turn a new faltering small business into a success.  And yet the Bush budget slashes non-disaster funding for the Small Business Administration by 30 percent below FY 2006.  The budget continues the elimination of appropriations for 7(a) small business loans and increases fees for every SBA lending program. 
Cuts programs fostering emerging technologies.  Many young Americans are interested in careers in emerging industries.  And yet the Bush budget proposes eliminating the Advanced Technology Program, which funds research in emerging technologies, and slashing the Manufacturing Extension Partnership program, which helps small manufacturers with new technologies and other issues, by nearly 60 percent.  These two programs at the Department of Commerce support small and medium-sized firms bringing new ideas to market and help them adopt new, emerging technologies that allow companies to stay competitive.  

Does nothing to expand access to broadband.  Young Americans recognize the importance of access to high-speed Internet access.  And yet the President’s budget eliminates funding for a number of key programs to bring broadband access to all communities.  Specifically, the budget eliminates rural grants for broadband, Community Technology Centers, Star Schools (to deliver educational content electronically), and public works grants for infrastructure, including broadband.
Slashes environmental protection programs.  A clean environment is a priority for young Americans.  They recognize that Americans are only as healthy as the water we drink, the air we breathe, and the communities where we work and play.  And yet the Bush budget slashes FY 2007 funding that is designed to protect public health and the environment by $2.4 billion – or 8 percent.  The budget also calls for drilling in the pristine Arctic Wildlife Refuge and abandons the principle of “polluter pays” in toxic waste cleanups.
[image: image1.wmf] 

[image: image2.wmf] 

Office of the House Democratic Leader Nancy Pelosi, March 7, 2006
� EMBED Word.Picture.8  ���





� EMBED Word.Picture.8  ���








[image: image3.wmf] 

_1139120092.doc
[image: image1.png]






